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Awaiting a Italian
aggregate demand

= - =

renaissance

Agagregates demand in ltaly is slowly recovering but
economic and peolitical uncertainty is not helping its
progress, as Guy Woodford reports,

geregales demand has remained
e im Jtaly ever since the global
Bnancial crisis hit i 2008, Whils
demand is slowly recovering,
icularty in the north of the
country, it's from a wery low point, with fiow
major infeRstrcare projects digger-ready
Furthermore, the poltical svents of recent
weeks, coupled with a bleaker national
econamic forecast, will have dome nothing
o encourage aggregates makerial supplicm'
haopes of more rapld growth
Paolo Gentilond is Ealy's new Prime
Minister, sftar formier PR Mlattes Fencei
loat the country's constitutional reform

15 Aﬁmlﬂﬁi}ﬂliﬂﬁ

referenduum on 4 December 2016, However,
st & month after being swom in, 62-year-
cld Gentilord =l {1l snd was nashed to
hospital where he underwent emergency
heart surgery. While he was, at the time of
‘wriling, making a good recovery, Gontiloni's
delicale healih Acls 55 A mHng metaphor
for thie fragils state of growth within his
aggregates -

January 2017 alss saw the Intermakionsl
Morwetany Fund (IMF) cut its growth
forccasts for Italy for 2017 and 2018, 18
expects aly's GDP to ee 0.75% this year,
down 0.2% from its October 2016 estimate.
It sees growth of 0.8% in 2018, down 0.3%
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on the previous forecast. The IMF gave the
figures as & updated its Workd Economic
Catlook. [t said the lkalian cconomy grew by
0.9 im 201 &, IMF chicf econamist Maurics
Oritfeld has called o [ty to do moee

for its troubled banking sector, tnchiding
tackling the issus of non-performing loans.

Whila Raly has its political and Sscal
izsuce, given the country's 150 million
torwcs plus annial aggregale production
cutput, it remaing sn important Eurcpean
‘market for quarmying equipment OEMs, such
as Volvo Construdtion i a leading
player in the international loading and
hauling mode] markel

“The Itslisn aggregates sector is slowly
racovering after a long and desp depresead
period,” says Stefano Tacchinardi,
managing direcior of ¥olvo CE Ealy. “E is
slill sulfcring, howeover, from the lack of
new bilg projects and fhe immobility of the
real estate market for new buildings. A
positive trend we registered was focused
in the quamies, where marble, basalt and
limestone are extraciod sither for indhastrial
reagons of for export (natably martie), The
niotth ares benefits from s more capillary
indusirial presence.”

Speaiing of [alian aggregate demand in
e next coupls of yoams, Tacchinardi saym
Tt will not significantly grow in the next
v years, @ investments n ol works
such as roads and public buildmgs ars
niot significantly expanding: this i due to
constraints on Ralisn debt. The real estate
markel ks therefore slso not expected to

T & Wobhws ECERRE ocawakor boading basalt onto s
Volve ABDG articulated haukr
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RECYCLED
AGGREGATES

MARUFACTURED
BOGREGATES

TOTAL
PRODUCTION
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PrOgramms
a8 being among the mos! impotant fause
Italian nfrastruchare projects.

He aleo offars some sncouragemant
in terms of quarrying and construction
equipment unit sales, and welcomes
moves lowards greenct mincrals malerial
praduction

“Turing the last year, the markst has
allowed for a mew wave of replacements
fior obsolete machinery; this has been a key
Eactor far the now growth. Public subsidics
(primanly | 405 fscal deprecisbon) favoured
this process.

“The case for ervironmentally friendby
production is growing, with mamy
municipalitics and contractors asking for it
I their tenders.”

Global crushing and scrssning glamt
Metso iz another major quarrying OEM
keeping a very close eye on Ralian
aggrogate demand.

"201 5 sggregates demand in faly was
approcimately 156 million tonmess per
year. We presume that in 2016 it will be
the same,” says Peldca Pohjodsmald, semior
wice president Europa, Meteo Mining and
Constrsdion “The real cstabe soclor is
restarting @ bit again, but not for new
baildings, fust for restoring old existing
ones. Demand for second howses (holiday
houses) dramatically plunged yoars ago due
to mew heavy baxes and has not restarbed.
We could estimate that 6086 of aggregate
demand is coming from the north, while
4% from the south.”
pro capila has bost 10.4 percentage points
I the lmst elght years, with some scuthem
regions dropping by 137155, there were
modest signs of recovery in 2016, mnging
Erom: + 0.3% in the southem region of
Calabria, bo = 1.1% in Emdlia Romagna in the
north,

O major infrastrocturs projects liksly
to infuence Ealian aggregate demand
levels, Pohjoismaki says quarrios scf to
supply aggregate materials for the ODCTV
project - the high-capacity rallwar ine
betwesn Genos and Milan - have airesdy
been identified and equipped. Meanwhile,
the proposed Turin-Lyon high-capacity

railway lins & in he carly planning slage.
Pohjoismak describes it a8 & very long-term
projact with a "lot of political contlicte®.
“There has been a reduction of demand
in Italy for sand and aggregates for concorete
because of the decrease in concrele
demand. Demand for aggregates for asphalt
i= quite stable,” adds Pohjoismald. “Falian
producers are quite sensitive bo green
production, but recently there's boan more
interest in avlomaled inndovation systems.”
SaMoTer 2007, the 30h International
Earthmowving & Building Mochinery
Exthibition, taking plaice in Verona 22.25
February, was due o attract many
Icading global quarrying and construction
OEMs and ambitious small to medium
manufscturers, with wisitor rommbers likaly
to give an indication of whether [talian
construction equipment growth, howerer
slight, and its concurrent positive impact on

ABOWE: haly's spgregates sector J008-2015,
Source - UEPG

period 2017-3018, compared to 20156-16.

Unacea says that whik it welcomes
construction cquipment salea growth
recordad over || consscutive quartsrs,
Hahy still has bo racoup bosses in @ sactor
that, following the sconomic crisis in 2008,
shrank by more than B0,

A parl of a global risc in constnaction
equipment forecasted for the next two
years, SVI0 pradicts that earthmaoving
machinery in Raly will conbimee along a
recovery path started in 2014, leading to
15,600 urils being sold in 2018 - up 37% on
2016 sales - while generating a Europesn
markost chare of 109,

It seems the rise, however show
and small, in aggregate demand, and &
more encouraging fsc in construction

aggregats demand, = kely to continus in
2017,

Ahead of the showpiece event, o
report from SaMoTer-Veronafiers Cutlook
(1SWD) revcaled that 7 6561 construction
machines were sold In Raly from Janusrny-
Septernber 3 & - up 3% from the same
periad in 2015, SV0, a constnuction sector
observatory developed in partnership with
inmternational consultant Prometeia, with the
support of Unacea, the Rallan Association
of construction machineTy and squipment
builders, also estimated an increase of 37%
in construction unit sales in ltaly in the

BELOW: Aggregates production in Waly - in millions of

reteas, Source - UERG

paipment sales, generally linked bo new
imfrastruchare projects, & offering some
hope of brighter times abhead for Ralian
aggregate producers. £

“While Italy has iis
political and fiscal
issues, given the
y's 150 million
tonnes plus annual
aggregate production
output, it remains an
important European
market for q
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